STREET TALK 


Market technician expects pullback 
before stocks resume upward course 


The Dow Jones industrial aver- 
age may decline to the 1240-1260 
area before resuming an upward 
course to 1350, in the view of 
Richard Dysart, veteran editor of 
the Trendway advisory service 
newsletter. 

The stock market launched the 
second leg of a bull market last 
July and any pullback is only an 
opportunity to buy quality stocks 
at lower prices, Dysart said in an 
interview at his eastern Jefferson 
County office. 

Dysart has credentials to sup- 
port his position. 

He drew national recognition in 
the fall of 1982 after telling sub- 
scribers to his twice-a-month news- 
letter to begin buying with the 
Dow at 777. Last December, with 


_ the Dow about 1150, Dysart said 
the market 


was building its 
“strongest cyclical base since 
1982” and called for an advance to 
1300. 

Many other analysts, mean- 
while, were saying the market 
might have a tough beginning in 
1985, because presidents starting a 
new four-year term historically 
have used the first part to tighten 


= down. This action often was seen 


as a negative for corporations and 


= Stock buyers. 


Dysart, who has a bachelor’s de- 


gree in mechanical engineering 


from the University of Louisville’s 


= Speed Scientific School, is a mar- 


ket technician, and charts and 
graphs of individual stocks and 
market indices — complete with 
“price channels” — are at the 
heart of his business. 

He’s a firm believer in the laws 
of physics, noting that there are 
known limits for every measur- 
able function — and therefore 
money can be made whether the 
market goes up or down. 

When Dysart’s charts found the 
market going “too far too fast” in 
mid-January, he urged subscribers 
to his $135-a-year service to take 
profits averaging 25 percent and 
move into an 80 percent cash posi- 
tion. 

In his Feb. 15 letter, Dysart said 
“we sold too soon in most stocks, 
but we caught 75 percent of the 
move from 1984 lows to current 
highs.” At the present time, he 
added, “there is too much risk to 
do any buying.” 

Dysart is closely monitoring the 
next buying time and includes 
nine “stocks to buy on pullbacks 
for the best-percentage gains,” in- 
cluding ASA Ltd., Dow Chemical, 
Eastman Kodak, Federal Express, 
Hecla Mining, Mitchell Energy & 
Development, National Semicon- 
ductors, Rexnord Inc. and Toys R 
Us. 

Trendway, which was founded 
by Dysart’s father, Paul, is consid- 
ered the oldest service of its type. 


Richard Dysart joined the firm in 
1966 and became president in 
1969. 

* 


Maury Harris, senior financial 
and business economist for Paine 
Webber, expects the recovery to 
extend well into 1986 for several 
reasons. 

Harris told a Louisville audi- 
ence last week that he expects 
real economic growth this year of 
about 4% percent, an inflation 
rate of 314 percent to 4 percent, 
and lower interest rates. 

Additionally, the dollar will re- 
main relatively strong against for- 
eign currencies because “the 
economy is stronger than expected 
and inflation is less than expect- 
ed,” said Harris, who is based in 
New York. 

The economist said he doesn’t 
expect many of the Treasury’s tax- 
package proposals to get through 
Congress, and he specifically ruled 
out a proposal to repeal deduc- 
tions for payment of state and lo- 
cal taxes. 

& 


The IRA Investor newsletter 
says it is “more or less slightly 
bullish” about the stock market. 
The publication of the Louisville- 


based National Association of IRA 
Investors Inc. said it was slightly 
bullish in January, but less bullish 
now. 

Selectivity in picking stocks for 
IRA accounts, therefore, is the key 
in this type of atmosphere, and in- 
vestors should look for long-term 
potential, the monthly publication 


adds. 
Complimentary copies of the 
newsletter, which sells for $35 a 
year, are still being offered. Write 
IRA Investor, P.O. Box 37085, Lou- 
isville, Ky. 40233-7085. 

* 


Kimball International is among 
34 speculative-grade stocks of 
companies that the Merill Lynch 
Market Letter expects to increase 
per-share earnings by 30 percent 
or more in the current fiscal year. 

The advisory service said the 
projected earnings of the Jasper, 
Ind., firm will be fueled by growth 
in office furniture operations — 
which have good profit margins — 
and a decline in losses in the pi- 
ano division. Kimball’s shares 
closed Friday at $32, near the 52- 
week high of $34.75. 

* 


J.J.B. Hilliard, W.L. Lyons Inc. 
has changed its recommendation 
on Humana Inc. from a “buy” to 
“hold.” Senior analyst Elizabeth 
M. Shiels notes that the recent 
runup in price “seems to ade- 
quately discount the better-than- 
average earnings we see in pros- 
pect for the company.” Louisville- 
based Humana closed Friday at 
$30. 


EARNINGS 


Healthamerica Corp. 


Fourth Quarter 

1984 1983 
ENAGA ore $56,581,000 $31,016,000 
Net income (loss) $3,008.000 $1,859,000 
share ........ $0 14 $0.09 

Fiscal Year 

1984 1983 
i dawon be $183.929.000 $104 222.000 
Net income (loss) $12,597 000 $6,399,000 
share........ $0 $034 


Kaneb Services 

Fourth Quarter 

1984 1983 
$134.317,000 $144.404000 


($7,918,000) $1,636,000 
$0 07 


Fiscal Year 
1984 1983 
$583.847.000 $585.110,000 
($45,501,000) $54,099,000 
$142 


Litton Industries Inc. 


Second Quarter 
1985 1984 
$1,124, 746.000 $1,141,611,000 
$74,160.000 $107,829,000 
cies cate $174 $2.53 


Six Months 
1985 1984 
$2,291 695,000 $2,245, 193,000 
$141.916,000 $163,.583,000 


Per share........ $3.33 $3 83 
Pyro Energy Corp. 
Fiscal Year | 
1984 1983 
Revenue......... $128.885000  $98612000 | 
Net income (loss) $17,779,000 $13,390,000 | 
SG 66 0646s $1.16 $0 86 | 
| 
Rexnord Inc. | 
Firet Quarter 
1985 1984 
Revenue......... 237.770.000 $191,693.000 
Net income (loss) $5,808 000 $3,293,000 
share........ $0 28 $0 16 
Westvaco Corp. 
First Quarter 
1985 1984 
Sr MAAR A $429.500.000 $414.400.000 
Net income (loss) $22.700.000 $19,700,000 
share........ $0 80 $0 70 
White Consolidated " 
Fourth Quarter 
a ARN oy +4 
| 


Fiscal Year 


1984 
$1,905,738,000 $1 647880000 | 
($79,334,000) ($51,783,000) 


Revenue 
Net income (loss) . 


